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be There are in Jong Kong office representatives of thrae major Ghinese 
Commish purchysing orgenes The North Ghina Tapert Company, Bast 
China Import Company and South. Chins Inport Gonpeny. These rapresentabives 
veslde peruanently in Hong Koag but have not set up formal cormercial 
organizations of thoiy om, They work tarough established cocmercial 
firns and inport-export coilpanies, covering each transaction with 
Separate contracts, There is onc contract between the desigated 
comercial firma end the seller of the product and another betveen the 
designated firm and the Chinese Coununist organisation which is the 
ultimate buyer, A Comaunist representative handles payuent in forsign 
exchange ac arranged in the contract. 
‘Qo. The materielg handled may include any supplies whieh are short and 
necessary in China, They are not Limited to mbiitery items. 


3> Apart from the resident representatives of Laport coupanies there are 
several purchasing agents who are occasionally sent by Chinese ali tary 

regions to Hong Kengs bub these ca not stay long, traveling back and 
forblt batween Tong Kong and. the mainland,  Thotr purehases are chiefly 
nilitary supplies specifically. required iy their ow troops, aor. 
gasoline, automobile spars parts, tires, radio supplies, ete. The 
Volume of these purchases is not ereate Again, the method af purchase 
is to utilize established cormorcinl Pimuis 23 agents whth the Soununist 
representative making payaent in foxcign exchange. 


_ muinerous private firus in Hong Kong maintain direct or indirect contacts 
with purchasing organs inside Chino. Their procsdure is te fied eut 

“What commodities -are urgently needed by the Chinese Conmuniste and to 
quotes a oriee through their head of Meas or aasocLate Pirad on the isin 
land, They then apply for import clearancea on items, for which they 
provide foreign exchange, and ship the sormodities into China Tne 

‘their agents tranafer them to the goveronent. Certain fiems in long Kone . 


he In addition te thege tin types of official porchasing representatives, 
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sometines make specific quotations directiy to Chinese Conmunis 
§ 


aL ou 
organs without the step of utilising an agent within Chinas 


S Although these imports are paid for in foreiga exchangs thie 
foreign exchange must be converted Within China into easily 
exportable coumodities in order to avoid an unfavorable balance 


of trade. 
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